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Before the Great War, interest rates were comparatively moderate, but the
unprecedented expenditure of the world’s capital in that gigantic struggle led, in
all the participating countries, to the raising of enormous loans at comparatively
high rates of interest, which in many cases still have to be paid until refunding
becomes possible under the terms of the contracts made between the nations and
their ereditors. Thus, in Canada, the average rate of interest paid upon the direct
interest-bearing obligations of the nation, which was only 3-368 p.c. at Mar. 31,
1913, rose to 5-164 p.c. at Mar. 31, 1922, and fell gradually to 3-937 p.c. at Mar.
31, 1936. Details of the interest-bearing debt of Canada, and the interest charges
thereon, as at Mar. 31 of the years from 1913 to 1936 are given in Table 22.
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Guaranteed Debt of the Dominion.—Besides the direct debt of the Domin-
ion, already dealt with, there are also large indirect obligations, arising mainly out
of the guarantee of securities, by the Dominion, of the railway lines which now form
the Canadian National Railways, and the subsequent extensions thereof. Together
with these are other smaller indirect obligations, originating in the Government’s
guarantees of the bonds of the Canadian National Steamship services and of the
bonds of its Harbour Commissions, issued in the main for harbour improvements,
Since 1932 guarantees of certain bank loans have been made under the various
Relief Acts. With the commencement of business of the Bank of Canada on Mar, 11,
1935, the guarantee, authorized by Section 27 (6) of the Bank of Canada Act, of the



